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Research Update:
Outlook On Financial Security Assurance

Holdings Ltd. Revised To Stable; 'A+' Rating
Affirmed

Overview

e Assured Cuaranty Ltd. has guaranteed the debt of its newy acquired
subsi di ary, Financial Security Assurance Hol di ngs Ltd.

e W have revised the outl ook on the subsidiary to stable from devel opi ng.

* W have also affirmed our 'A+' counterparty credit rating on the conpany.

Rating Action

On Aug. 26, 2009, Standard & Poor's Ratings Services revised its outl ook on
Fi nanci al Security Assurance Hol dings Ltd. (FSA Hol dings) to stable from
devel oping. At the same time, Standard & Poor's affirmed its 'A+ counterparty
credit rating on FSA Hol di ngs.

Rationale

The rating on FSA Hol dings is based on a guarantee fromits parent, Assured
Guaranty Ltd. (AGL; A+/ Stable/--). FSA Holdings is the obligor for all debt
and hybrid securities for the consolidated FSA Hol dings group prior to its
acquisition by AGL on July 1, 2009. The operating performance and debt-service
needs of FSA Hol dings and the rating on AG are dependent on Assured's, FSA' s
and AG Re's ability to pay dividends to AGL. W believe all three comnpanies
have sufficient dividend capacity to support Assured Hol di ngs' debt-service
needs.

Outlook

The stable outlook is based on what we view as strong capitalization at the
rating level, a favorable nmarket position, conservative investnment policy, and
di vidend capacity of Assured Ltd.'s principal operating subsidiaries, 'AAA
rated Assured Guaranty Corp. and Financial Security Assurance Inc.

Related Research

"Bond I nsurance |Industry Overview And Anal ytical Focus," June 29, 2006
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Research Update: Outlook On Financial Security Assurance Holdings Lid. Revised To Stable; 'A+' Rating Affirmed

Local Currency A+/ St abl e/ - - A+/ Devel opi ng/ - -
Seni or Unsecur ed A+
Juni or Subordi nat ed A-

Conplete ratings information is available to RatingsDi rect subscribers at

www. ratingsdirect.com Al ratings affected by this rating action can be found
on Standard & Poor's public Wb site at www. st andar dandpoors. con sel ect your
preferred country or region, then Ratings in the |eft navigation bar, foll owed
by Find a Rating.
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