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Announcement: Assured Guaranty US Holdings, Inc.

Moody's continues review of Assured Guaranty for possible downgrade

New York, June 17, 2009 -- Moody's Investors Service announced today that it is continuing to review for
possible downgrade its Aa2 rating of Assured Guaranty Corp. and the ratings of other affiliated entities within
the Assured Group, including $200 million in senior notes due 2034 (A2/review down) and $150 million of
6.4% capital securities due 2066 (A3/review down) issued by Assured Guaranty US Holdings (AGUSH) and
guaranteed by Assured's ultimate parent company, Assured Guaranty Ltd (senior issuer rating at A2/review
down). Assured announced yesterday a financing plan for its acquisition of Financial Security Assurance,
which involves a combination of equity and hybrid issuance aggregating to $550 million.

On May 20, 2009, Moody's placed all the ratings of the Assured Group under review for possible downgrade
reflecting Moody's view that despite improvements in the company's relative market position due to
dislocation of a number of its competitors, the expected performance of its insured portfolio -- particularly the
mortgage-related risks -- has substantially worsened. While Assured's exposure to US mortgage market risk
is lower than many of its financial guaranty competitors, it is nonetheless substantial, with the operating
companies (Assured Guaranty Corp. and Assured Guaranty Re Ltd.) insuring approximately $15 billion par of
recent vintage US RMBS. With this sizable notional exposure and combined qualified statutory (i.e.,
regulatory) capital of $2.1 billion (as of March 31, 2009), the company's capitalization is extremely sensitive
to the ultimate performance of these securities, which remains highly uncertain.

Moody's rating review is primarily focused on updating the rating firm's assessment of Assured's US RMBS
and pooled corporate risks, which together represent approximately $58 billion of insured par, to reflect the
impact of recent performance trends, structural features, and loss mitigation activities on expected and stress
loss estimates. The review will also take into account Assured's updated capital resources and the
implications of these trends for its business and financial profile. In view of the high sensitivity of Assured's
financial profile to RMBS and CDOs, meaningful increases in Moody's stress loss estimates for these
exposures -- which are possible -- combined with the subordination of the holding company securities could
result in a multiple-notch downgrade of the above mentioned rated AGUSH securities, perhaps below
investment grade. Moody's expects to conclude its review in July.

The last rating action was on May 20, 2009 when Moody's placed all of the ratings of the Assured Group
under review for possible downgrade.

The principal methodology used in rating Assured Guaranty was Moody's Rating Methodology for the
Financial Guaranty Insurance Industry, which can be found at www.moodys.com in the Credit Policy &
Methodologies directory, in the Ratings Methodologies subdirectory. Other methodologies and factors that
may have been considered in the rating process can also be found in the Credit Policy & Methodologies
directory.

Assured Guaranty Corp. is a financial guaranty insurance company based in New York. At March 31, 2009,
the company had net par exposure of $120.4 billion and qualified statutory capital of $1.1 billion. Assured
Guaranty Corp. is a wholly owned subsidiary of Assured Guaranty US Holdings Inc. Assured Guaranty Re
Ltd. is a Bermuda based financial guaranty reinsurance company with net par exposure of $116.7 billion as
of March 31, 2009. Assured Guaranty Re and Assured Guaranty US Holdings Inc. are wholly owned by
Assured Guaranty Ltd. [NYSE:AGO)], a Bermuda-based holding company. As of March 31, 2009, Assured
Guaranty Ltd. had total assets of $5.6 billion and $2.0 billion in GAAP shareholder's equity.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,
OR SALE.
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