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NEW YORK (Standard & Poor's) Nov. 6, 2008--Bond insurers' projected |osses
have w dened in nonprinme and second-lien residential nortgage-backed
securities and related collateralized debt obligations of asset-backed
securities, Standard & Poor's Ratings Services said today in a report.

"The capital resources of these current and fornmer 'AAA" rated primry
bond i nsurers have been greatly pressured by the deteriorating performance of
these asset classes," said Standard & Poor's credit anal yst Robert Green, in
an article, “Projected Losses Have Wdened For Bond Insurers Wth RVBS And CDO
Exposure.”

Since our analysis of the bond insurers' exposure to nonprine nortgages
and second-lien transactions in the 2005-2007 vintages on Dec. 19, 2007, |oss
proj ecti ons have worsened, the report noted. For instance, the projected
| osses for Alt-A, subprine, closed-end second, and home equity line of credit
transactions in the 2007 vintage were 13.3% 27% 55.2% and 37.9%
respectively, as of Oct. 20, 2008. This conmpares with projected | osses of
3.5% 18% 40% and 13% respectively, on Dec. 19, 2007. The higher cunul ative
net | oss assunptions reflect subsequently higher delinquencies and
forecl osures and the expectation for hone pricing depreciation beyond what was
initially anticipated, the report said.

The reports are avail able to subscribers of RatingsDirect, the real-tine
Web- based source for Standard & Poor's credit ratings, research, and risk
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anal ysis, at www. ratingsdirect.com If you are not a RatingsDi rect subscriber,
you may purchase a copy of the report by calling (1) 212-438-9823 or sending
an e-mail to research_request @t andar dandpoors.com Ratings information can
al so be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com under Credit Ratings in the left navigation bar,
select Find a Rating, then Credit Ratings Search. Menbers of the nmedia nay

request copies of these reports by contacting the nmedia representative
provi ded.
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